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VALUE METHODOLOGY IN WALL STREET
Session: Profit Using Value Engineering

Martin Mourad, P.E., Civil Engineer
Bureau of Reclamation, Sacramento, California

Mr. Martin Mourad is a civil engineer with the Bureau of Reclamation. His
principal responsibility is liaison between the Design and Construction Branch
and the Procurement Branch. He is responsible for facilitating the issuance of
construction specifications. As collateral duty, he is also the Value Program
Coordinator for the Mid-Pacific Region of the Bureau of Reclamation. In his
25 years of service. he has gathered design data for the Tehama-Colusa Canal
Construction Project, and participated in the preliminary design. He also has
been a member of several design teams assigned to make final design for several
existing Bureau of Reclamation facilities.

ABSTRACT

Many people went to Wall Street to get rich, but
the outcome usually was an unpleasant experience.
Some unfortunately lost their invested capital which in
some cases was their whole life savings. Value
Management Technique can be applied in evaluating
investment options. Individuals can set up their own
criteria commensurate with their needs and desires.
This concept is applied to the selection of mutual funds.
The individual will become aware of the many factors
which should influence a wise choice and gain control
of his investment. He should be able to re-evaluate his
investments using the Value Methodology throughout
his lifetime.

INTRODUCTION

Many people invest without any prior knowledge
of the investment world. They act on rumors,
believing them to be reliable sources of accurate
information. In general they neither understand the
financial institutions nor comprehend its jargon. The
volatility of stocks causes many to panic and as a
result, they fail to make rational decisions. This paper
presents the use of the Value Engineering Technique
which consists of forming teams, using matrix analysis,
establishing criteria, and scoring the weighted proposed
investment commensurate with the need or desire.
Since forming a team is the ideal way to apply it,
individuals can form a team made up of family
members or mere acquaintances, such as members of
an investment club.
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Individuals will be required to do some independent
thinking and come up with objectives and criteria
which will meet their needs in rating each mutual
funds. Discussions will take place during the team
meeting, and the team will make decisions using the
Value Methodology process. All decisions will be
made based on information obtained solely through
research, backed by computations and facts.

VALUE STUDY

The first phase in a Value Method Study is the
framing of subsequent activities through the Selection
Phase: The most common way people save for future
events is by purchasing certificates of deposit or United
States treasury bonds and notes from their financial
institution for variable durations. This method of
investment will be selected as the basis of comparison
against which other alternative types or methods of
investment will be compared, rated, and ranked. It will
be called “The Present Way™. The present way can
also be an existing fund in the portfolio which is not
performing as expected. A search for a replacement is
being considered.

The second phase is the information phase: During
the information phase, the present way is used to help
the investor and others identify their goals, objectives
and the criteria and limits affecting the planned future
investment. Criteria and limits are ranked and assigned
values. The criteria can differ from one individual to
another. Some individuals’ goal is to accumulate
wealth: they have no present or near-future need for
their invested capital. In such a case, some of the
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